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To the Board of Direclors
Overtan Power District Ma. 5
Overton, Nevada

We have audited the accompanying basic financial statements of Overton Power District No. § (the
District) as of and for the vears ended December 31, 2015 and 2014, and the related notes to the
financial statements, which collectively comprise the District’s basis financial statements as listed
in the table of contents.

Management's Responsibility for the Financial Statements

Management is respansible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, an maintenance of internal control relevant to the preparation
and fair presentation of the financial statements that are free from material misstatement.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance auditing standards pencrally accepted in the United States of
Amenca. Those standards require that we plan and perform the audit 1o obtain reasonable
assurance aboui whether the financial statements are free of matenal misstatement.

An audit includes performing procedures o obtain audit evidence about amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including
the assessment of the rsks of matenal missiatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the suditor considers internal control relevant to
the entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's intemal control. Accordingly, we express no such
opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the Anancial stalements.

We believe that the audit evidence we have obtained is suflicient and appropriate to provide a
basis for our audit opinions.



Emphasis of Matter Regarding Change in Accounting Principle

As described in Note 8 1o the financial statements, in 2015 the District adopted new accounting
guidance GASB Statement No. 68, Accounting and Financial Reporting for Pensions and GASB
Statement No. 71 Pension Transitions for Contributions Made Subseguent to Measurement Dare.
Ciur opinion is not modified with respect to this matter.

{pinions

In our opinion, the financial statements referred to above present fairly in all material respects, the
financial position of Overton Power District Mo. § as of December 31, 2015 and 2014, and the
results of its operations and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages 3 through 5 be presented to supplement the basic
financial statements. Such information. although rot & part of the basic financial statements, is
requited by the Govemmental Accounting Standards Board, who considers il to be an essential
part of financial reporting for placing the basic financial statemments in an appropriate operational,
cconomig, or histotical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United
States of America, which consisicd of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management's respanses to our
inguirics, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinios or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

L%ﬁ"u' £ s slmed,, & ek 4 %f, Aa
Hafen, Buckner, Everett & Grall, PC

February 22, 2016
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MANAGEMENT'S DISCLISSION AND ANALYSIS

This section of Overton Power District Na. &'s {the District) Basic Financial Statements presents
management’s discussian and analysis of the District's financial performance during the year ending
Cecember 31, 2015, Readers are encouraged to consider the information presented here in conjunction
with additional infermatian furnished in the Independent Auditer's report,

Financial Highlights

¢ Net utility plant increased by 513,798 during 2015 and decreased by $499,295 during 2014,

s The District's net assets increased by 52,119,837 during 2015 and increased $1,973,368 during
2014,

* The District received contributions in aid of construction totakng $537,743 during 2015 and
$424 280 during 2014,

«  The District repaid 32,004,826 of long term debt principal during 2035 and $2,040,971 during 2014
516,805,034 was refinanced reducing the overali interest rate with a possible interest savings for
the length of the loan of 56,895,009,

Overview of the Flnancial Statements

The discussion and analysls Is intended to serve as an introduction to the District’s bBasic financlal
statements. These basic financial statements are comprised of two primary components:
1] financial vtatements, and 2) notes to the financial statements

Financial Statements
The Statement of Net Assets presents information on all of the assets and liabilities af the District, with the

diffetence between the two reported as net assets. Over time, increases or decreases in net assets may
serve 35 3 uselul indicator of whether the financial position of the District is improving or deteriorating.

The Statement of Revenue, Expenses, and Changes in Net Assels presents information showling how the net
assets of the District changed during the year. All changes in net assets are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows. Thus,
revenues and capenses are reported in this statement for some items that will a¥ect cash flows in future
perods.

The Statement of Cosh Fiows presents net cash flows for operating activities, investing activities, and capital
and related financing activities. it a'so includes the net cash increase for the period, cash at the beginning
of the peried and the end of the pericd.

Notes to the Financial Statements

The nates provide additional information that is essentia! to fully understand the District's financial
statements Including significant accounting policies, commitments, abligations, risks, contingencies and
cther financial matters of the District.



Financial Analysis

Net Assets
As previously noted, net assets may serve over time as a useful indicator of an entity’'s financial position. In

the case of the District, assets exceeded liabilities by $38.5m al the ciose of the fiscal year 2015 This
represents an increase from the prior yvear figure of $2.1m

The largest assets of the District are the electrical plant in service [$74.8m). The District uses these capital
assets to provide electrical services to clients; consequently, these assets are not available for future
spending. Although the District’s investment in its capital assets reported net of related debt tota's
{574 Bm}, it should be noted that the resources needed to repay this debl must be provided from revenue
sources, as the capital assets themselves cannot be used to liguidate these liabilities.

OVERTON POWER DISTRICT NO. 5's Net Assets [Condensed)

13172015 _lynpoe  12/312013
Utility Plant §74,846,545 $74,832,747 §75,332,042
Other Non-Current Assets 6,713,742 4723436 4,525,008
Current Assets 13,108,651 _ 11,526,781 _ 11,780,216

Total Assets 94,668,938 91482963 91,637,267
Current Liabdlities 7,321,169 5,702,503 5,660,584
Non-Current Liabilities __ Aag772539 49325127 51,494,719

Total Liabilities 56,093,708 55027630 57,155.303
Met Assets 4 $38,575,229 $36,455,332 $34,481,964

OVERTON POWER DISTRICT NO. 5's Revenues, Expenses and Changes In Net Assets (Condensed)

12/331/2005  1/31/2004  12/31/2013
Total Operating Revenues 537,362,368 $36,366,208 536,775,197
Tatal Operating Expenses n 32,701,663 31,284 323 30,967,089
Operating Income/(Loss) 4,660,705 5,081,886 5,808,108
Non-Operating Revenues/{Expenses) (2,408 358) (2,865,400} {3,070,4586)
Change in Net Assets 852,348 $2,216486 §2,737,652




Utility Plant and Debt Administration and Pension

Net Utility Plant

The following table represents a summary of the District’s net utifity plant by type, and a comparison to
prior year, Further details, by project, can be found in the feotnotes to this financial statement

Change

S, 12/317201% 12/31/2014 2015 less 2014
Transmission Plant §22,372,367 $21,776,683 6595684
Distribution Plant 649,325,427 68,135,193 1,190,234
General Plant 9,014,194 8,525,886 A88,308
Under Construction 2,861,490 2,249,047 {2,272.869)
Accurmulated Depreciation {28,726,932] (26,454,063} {2,272,869)

Total 574845546 574,832,746 $13,800

Long Term Debt

The following table represents a summary of the District's leng-term debt, by type, and 3 (Umparlson 1o the
prior year. Further detalls can be found in the footnotes to this financial statement:

Change
A0 12/31/2014 2015 less 2014
NRUCFC Loan Payable 534,126,683 $36,131, 500 4{2,004,828)
Special Revenue Bonds Payable o 14,915,000 114,915,000}
MNRUCFC Loan Payable 2015 16,805,035 pcken = 16,805,035
Total $50,931,718 $51,046509 ${114,791}

Pension

The District adopted new accounting guidance, GASE Statement Ne. 68 Accounting and Financial Report for
Pensions and GASE Statement No. 71, Pension Tronsition for Contributions Made Subsequent fo the
Megsurement Dote. These statements require the District to recegnize its propertionate share of the net
pension Hability, deferred outflows and deferred inflows of resources, and related expenses from the
District’s participation in the Pubfic Employees’ Systern of the State of Nevada (PERS). The effect of
implemanting these statements resulted in a restatement of beginaing net position. The Deferred Inflows
of Resources is 51,651,867 and the Deferred Outflows of Resources are 51,487,085 leaving a net Pension
Cost of $5164,782

Currently Known Facts, Decisigns, and Canditions

A description of currently known facts, decisions, and cond:tions that are expected to have a significant
effect on the future financial position or results of operations are as follows:

We are monitoring ali financial data to ensure the District can meet ail upcoming obligations and
responsibilities.

Request for Information

This financial report is designed to provide interested parties with 3 general overview af the District’s
financial statys. Questions concerning any of the reporis and/or information contained in this financial
audit, or requests for additional financial information, should be addressed to Terry Romero, Assistant
Genera! Manager/Manager of Finance and Administration, PO BOX 395 Overion, NV 9040

§
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OVERTON POWER BHSTRICT NOL 5
Stalements of Revenues, Eapenses, and Changes [n Net Asscls
December 31, 2015 and 20614

2015 2014
Operating Revenues $ AT 3A2I6Y S 36366704
Operating Exgenses!
Opseration
Fawer purchiased 2RI12.157 23851659
Disrribation - Operation ST7.924 S95.90%
Distribution - Maintenarce 1,375 200 14237718
Transmission - Mainlenance 41208 591471
Deprecintyon and amorizatzon 1,165,192 1670744
Gieneral and sdmimntraln e
Cuslorner aoscunts : LR, 304 1,020,559
ey 1028.57) 2129880
Total Operating Fapenses 32.701.663 3].284323
Operating Income ' {Lass) 1,601,708 S.08] 88A
Man-Olperating Hevenues {Fapenses):
Interest income 24 186 4416
Irderest expense {2,525, 184) {2,966 839)
Gaindlaas) an sale of aasets {51,202} {40,220}
Amsrltraton {Th,i29) (12137
Patrorage capital eredits CFC HEem 219370
Tesal Nop-Csperating Bevenues [Bpessgy) {2408, 358) (2868 400)
Change in Met Assels 2281145 2206448
latat et Assets - Beginming of Year 348503 344581965
Coateibations [ Aid of Constrsclion-ge! (]132.450) (2143107)
Fotal det Assess - Fnd of Year 5 38.898.229 5 3643531

The accoapanying notes arg an ineeral part of the
panying ¥
Financial siddements



OVERTON POWER DISTRICT NO. §
Stotements of Cash Flows
December 3, 2015 and 2014

Cash Flows From Operafing Activities:
Cash paid 10 suppliers

Cash paid 10 employees

Cash Flows From Operating Activitics

Cash Flows From investing Activities:
Additians 1o utildy plant

Proceeds from the sale of utility plant assees
Investment eamings

Patrorage capital credils

Investment in related organization

Cash Fiows From Investing Activities

Cash Flows From Financing Activities:
Proceeds from issuance of bonds
Repayment of peincipal oa long-term debt
interest paid -

Contributions in aid of construction and custamer

advances
Customer deposits
Cash Flows From Flnancing Activitics

Net Chaoge in Cush and Cash Equivalenly

Cush and Cash Equivalents including
Hestricied Cash, Beginning of Year

Cash and Cash Equivalents including
Restricted Cash, End of Year

Reconeitation of Operating Income / {Loss) 10

Net Cash Flows from Operating Activitles:
Operating incorme / {loss)

Adjestments 10 reconeile operating income ! {loss)

10 cash flows from operating activities:
Depreciation and amortization
Changes in assets and habilitics-

(Increase)/decrease in accounts reseivable
{Increase)decrease in malerials and supplies
(Increase)decrease in prepayments and other assets

(Increase)'decrease in pension cosis
{IncreaseVdecrease in deferred outflows
Increase/{decrease} in accounts payadle
Increase(decrease) in accrved expentes
[ncrease{decreass) in deferred inflows

Cash Flows From Opersilng Activitics

1015 2014
§  37.497.510 $ 36,680,501
(37,492.410) (26,128,677)
13,527,195) (3,434 610)
6,077,725 7,017,214
{1.778.990) (1,171.442)
(51.202) {40.220)
26,486 24416
211672 219,370
(165,289 {270,018}
(1,757,323) (1,237,864)
16,805,035 5
(20,350,209) (2.042,027)
(2,525.184) {2,956 829)
1,140,532 {370,101)
5,200 (5.500)
(4.924.626) {5.414,450)
{64,224) 464 861
91191 v 8,654 239
3 %,514,806 $ 9,119,120

RS

) 4,660,705 $ 5.08).BEA
1,765,192 1,670,741
{264,838) 314,293
11,871 11,037
1,402 (7,5%0)
916,283 (108§ D65)
(%16,283) {570,802)
(167,622) 246,083
71,014 (199,245)
1.651.867
5 G,MLH.S__ $ 7017214

Supplemental Schedutbe of [aterest Puid and Non Cash Investing und Financing Activities:

Interen pand during ke year amounted (o 32,525,184 in 2015, and §2 596,829 in 2014

The Dhstrict disposed of equipmxrd costing $11LTRE and $284,1 T4 loos scvumulated depreciatinn, of
60,386 and $234,317, net of sales procesds of $+0- and $10.637, resultiag tn a non-cash foss of §31,202

and $40.230 in 2015 and 2015 respectively

The ascompanying notes are an integral pan of the financial statements

8



OVERTON POWER DISTRICT NO 3

NOTES TOFINANCIAL STATEMENTS

QROANIZATION AN SUMMARY OF SIGNIFICASN T ACUDUNTING POLITIES

Organigzation « Nevada 4 Overton, Overton Power District No. § was organised in November of
1935 for the purpose of providing electric service to the rural areas of castem Clask County,
Mevada (the Muddy and Virgin River Valleys). The accounting records of the district conform 1o
the Uniform System of Accounts prescribed by the Federal Eneroy Regulatory Commission fos
Class A and B electric etilitics borrowers of the Rural Vilities Senvice.

Reaulation - The District's rates are determined by the Board of Directocs, subject 1o cenain
restrictions. The District's accounting practices and policies are generally consistent with
tepulatony authorities and the accounting records are maintained in accordance with the Uniforn
System of Accounts prescribed by regulaton authorities

Hasis of Accounting and Presentation - The accounting pohcies of the District conform to
generally accepted accounting principles (GAAP) as applicable to proprictary funds of
governments. The Governmental Accounting Standards Board (GASR) is the accepted standard
setting body for establishing govervmental accounting and financial reporting principles
Accounbing records are maintained is accordance with the Unilorm System of Accounts
preseribed by the Federal Energs Regulaton Compussion (FERC)

GASE Stiternent Noo 20 requires thar the Distoct agply 2l GASB pronouncements as well as 1he
pranouneements isued en or before November 30, 1989, by the Financial Accounting Standards
Boaard (1 ASB and 8 predecessor arganizations, unless those prosouncements conflict with or
contradict GASE prosouncements, As provided for in GASE Statement No. 20, the District has
elected not o implement FASE Siatements and Iaterpretations issued after Nosember 30, 1989

Apphication of Accounting Standards - Recopmiamg that the [hstrict s govemmental entiy
organized under Nevada Bevised Statute 388, during 2007 the Drsieiet adopred the accounting
and tinancial reperting palicies of the Governmenial Accounting Standards Board which is the
aceepted standard setting bady for establishing gos cramental accounting and fnancial reporting
piinciples

As prosenibed by GASE 14 management's discussion and anabysis is included as required
suppicmentary information

Lititiny_Plant and Depeeciation - ULility plant in service and snder construction s stated at original
cost. Cost ineludes Jaboe, materials, and related indisect osts such as engineering, supery isios,
transporiation, etc. The cost of units of progeny replaced or renewed. plus removal cost. less
salvage, is charged o accumulated depeeciation. Mamtenance and repaires of wility property are
charged to operation expenses. The District provides for depreciation on the straight-Tine hasis
tor all property over the estimated aseful lives of the related assets as follows



OVERTON POWER DISTRICT NO. 3

NOVEES T FINANCIAL STATEMENTS

Annual
Pereentape
Ranpe
| rarstisiasian Planl 278
Distritsation Farg 1 8-38
Gereral 1Mlaze
Buildings >
Transporalon 15
Conihumecation K
Power Operated Fgupment 11
bt Fquipment 4

Reswntes - Fhe prncipal operating revenues of the District are chirges 10 customers for the sale
of electricity. Revenues are recognized as customers are hatled . The District acerues revenues for
energy dehivered from the billing date ta the end of the accounting period

Maternals and Supplics - Materials and supphes are stated pencratly al average cost which 1s noj
in excess of market

Unses on Ingoms - The District isva State entity aushorized by Nevada Revised Statute 318 and is
not regquired 1o pay Federal mcome taves

Cash and Cash Lguvalents - Cash and cash equivalents consist of ¢ash on hand, cash in banks
and cash tempocarily invested in cerificates of deposit. money market accounts, open-end mutual
funds and cash restricted for deb service and constrizction

Deposity and fnvestments « 1t is the pobiey of the Distreet to invest their funds not immediately
needed for opersting ar other purposes 1 a manner Ut will provide the greatest investment
return consistent with maintaining maximuom secority. All investments will conform to the
provisiins of the Nevida Kevised Statzies (NRS) and any direction by the governing board.

Pursuant to NRS and the District's imvestment policy the District may only nvest in the
following types of securities

« LS. Treasuries

« LIS Agencies

s Money Market Mutual Funds

o Negotiahle and Nen-Negoliable Cenificates of Beposit

»  Repurchase Agreenients

The followang securitics alibough mghonized by Stne S1atute shall not be pan of the
rmvestment program of the Districn

«  Commercial Papes
«  Bankers Acceptances

L]



OVERTON POWER DISTRICT NO. 8

MNOTES [ FINASCA STATININ TS

Tt

»  Uorporste Notes of Bonds
«  Uaollmeratired Mongage Obligations
= Asset Backed Securitics

Contributions in Aid of Construction - Contrbutions in aid of constructioa are charges to
fiznd construction of the utility plant neeessan w extend service 10 new customers, The
payments are initially recorded as labiliies (customer advances for construction), then are
reclassified to contributed capital when construstion is completed. Sce note 8.

fatimates - Generally seeepled acceunting principles reguite management o nahe estimates and
assumpiions that atfect assets and habilitics, contingent assets and liabilities, and revenues and
expenditures. Actual results eould difTes from those estimates

L POSITS AND ISVESTRHNTS
.f}.'pn.-.f.'-.

Beposits and investnents of the District are governed by the Nevada Revised Statutes (NRS)
except as described in Note U The following are discussions of the Districl’s exposure to
vanous risks related 1o s cash management netiv itics

€ nseondial Credie Rivk

For deposits, this is the risk that in the event of 8 bank failure, the District’s deposit may not be
returned o it The District does pot kave a formal pelicy for custadial credit risk. Al of the
[Hstrien s degrasits are eoveged by FDIC tnsucance or wre collateralized.

frvantnpends
The provisions ef State Taw (NES 355 1705 govern the investrent of public funds

Femporary and restricted inyvestments for the District consist of tond proceeds 1o be used for
plant expansions, funds whicl are held in reserve in compliance with bond requitements, shart
torit government securitics, commercial pager and open-end muteal funds. Al temporary and
resificted investments are held ia trust for the District and mutual funds are secured by U8,
Ceoverniment secefities of municipal bends within the State of Nevada. The portien of tempoeany
and resweicted imvestments consisting of bond proceeds is restricted for plant expansion. Also the
portion of temporary and restricted investments set aside for retsrement of outstanding bonds
and plant expansion is classificd as restricted. All teanporary and restricted investments are
reporied a1 faie value

As of December 35, 2005 and 2014 the Distract bad the following investments and maturities.



OVERTON POWER DISTRICT NO_ 3

NOTES TO IS ANCIAL STATEMENTS

e By estiment Maturities (in Vears)

lnyestment Type Fair Valoe Les than | 1.5 G-l More than 1
£ 8 Gonemmimens Sty & SR - 4 - % - 13 -
Total Fair Vatue § - § - 5 . 5 : 5 .
HER Investment Malurities {in Years)

Inveatment Type Fair Value l.ess tham | 1-5 6-11 More than 10
U S Governiresd Securiiies § 2129 8 2312y § . ] 5 .
Tatal Fage Value i A 1139 § - § B -

Lo v i B T T

fmeresi rate ¢isk

Interest rate nisk is the risk that changes in mterest rates will adversely aflect the fair value of

an investment. The District's poliey for managing its exposure 1o fair value koss ansing from
increasing infefest rates is to comply with the provisions of State law (MRS 353 170

Credit risk

Credat rish is the risk that an issuer or other counterparty 10 an investment will not fulfill is
obhigaticns. The District’s policy for reducing it exposure o eredit risk is o comply with the

provisions of State law (NRS 355 170)

As of Degernbier 31, 2015 and 2014 the District had the following investments and quality ratings:

pITES Quatity Ratiaps

Inveiiment Tape Fair Value AAR AA A Unraled
U8 Governmwdil Secaritics § - 3 . § - $ = 4 .
Latal Fair Vialue 5 ' 4 % 5 - 5 - 3 &
24 Quality Ratings

Inyesiment Topse Fair Value AL AA A Unrated
LS Giovemmien! Sccungies & 234 8 23420 % - b - 3 -
ol Fair Valee 5 2342% § 23.12% 8 ) - 5




OVERTON POWER DISTRICT NG, 3

NHES TOFINANCIAL STATEMINS

L'y Prasa

During the years ended Devernber 31, 2015 and 2014, the followma changes occurred in the
District’s utihty plant as follows

Halance a2 Hakance o

123172004 Additions Deletion 1273172415
Iransamission Plast S 21776683 § 601 P55 § (6.26%) S 22372347
Distrthution Plant 68,135,191 1417 .85 t237.617) 69,125 427
Geraral Plaat B8535 886 553,202 (28518400 URGEE MR
Uindes corstruction 2 R0 047 TATSRIE (1465492 2R6] A%
Subiotal 101286 X009 40149011 {1,742,167} 103,575 478
Accumelated depreciation 126454062} {2.5332.132 249,262 {24,726911}
Net Liitiey Plant Assats § TARI2757T 5 1SDGEYY S (14911000 § 74,816,516

Hatlartee &l Halar<e al

2312013 Addiuons e betenn Sl Y R 7]
Lransmission Plase § 21715478 % $6,390 5 (50853 5§ 21,776,683
[szribptian Plant 472421 ARTHS1E (234, £5 135193
Generzl Plant B,583.09] 154589 (212.7%4) 8 525 RE6
Linibar comnslzugton 3505567 1L361840 (3617.360) 2 849,047
Subtoral 9 ARAH 73T 55481034 14,112,984, 0] 286 809
Accumulated depreciation (21554715} {2 18T H3Y) ER§ 297 126 454.061)

Mt Litihty Plast Assees 043§ 2 TA5.397 § (3.254692) % T4RI2 7V

INVISTMENTS IN ASSGOIATED ORGANIZATIONS

To join NRUCEC and establish ehpgibsiity 1o borrow, the Distoel has executed an srrevocable
aprecment Lo subscribe for subscription certificates amd loas cenificates. The subseription
cenificates mature n 2085 and bear interest it 3% for the fisst [een years, 4% for the nexs
seven years and 335 thereafter. The toan ceriifieates mture and will Be retuened when the toans
are paid ofl
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Investments in associated orgasizations consists of the follow ing

25 2004
NRLCFC Membershin 5 1.0 % R
NRUCHT Sulvenplion Certificates 143,600 141 600
NRUCEC Loun Cenificares i, 1E0, 000 11RO, D00
CHC Patronage Uapial Cemificates LO9GR02 1018438
CFC Parrenape Capdal Securdips 0D, (0 350,000
SETK Palronage Capital 1058, 7i6 Q3 ABS
FREIE Patremage Capital [REi%. . CH 115 JE8
Western Uz Patronage Cageial 2181 -

§ 066282 §2.900.992

CONTRIBU TP O AP T AL

Contributed capital consists of contribations-in-aid to constriction Irom custemers. Contributed
capital is amonized over the same estimated useful Bives of the utility plant constructed with the
contributed capital - Depreciation expense is redused by the amoum of contributed capital The
amaount of comtributed capaal amontized during 2008 and 20349 was $665.358 and 3633.015

Lititity plant in service comtructed by the wse of contributed eapital and related accumulated
amortiztion are sammarized a8 follows

’ Asal Asaf
1273172015 12312014
Comniribuied Amouont ¢ 265302100 & 25,769,191
Accurmulaed Amornzation (5. 178.067)  {3.512.704]
Nel S IR 124018 5 18246487
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G LssG-TERM [erse

During the years ended December 31, 2015 and 2004, the following changes occurred in the

District's tong tenmn debt

NRULTC Bowrs Pasable

Seeses 2008 Special Revenae Dands

Pavable
Eomg Premiums

Volustan [ormmnation Benclils

tozal Eomg-Torm [acby

NALCEC Lasss Favabic

Sorics 2008 Ypeciat Resenue Hopds

Fayahls
itond Premicms

Yoolustary Termeonaian Benelin.

lotal Longder Ixta

Halance Batanes Cureent
(PIRY FliTE Additivns Retiremments L 2018 Portion

$ IRBMLAIE S t6d0TO3S % (204824 8 S0U11LMR S 2y
15915 1841 ¢13 9] S IKHD & 5

28322 - {703 e R ALY

423 (41 " (163 135 2641184 A

S S1195.024 5 InM05.038 8 (1T0RI666) § 1216395 § 2411851
Halance Balange Current
PLiA2a ) vddaloas Retirements 127312014 Marticn

§ 371982481 % 5 i1RION72y S 34111510 S 1 RGRAYZ

15 1954040 » { 2304000 § 8,91 500 28 Wy
Jn 378 - 1§ AR 25.a22 -

[E e AT {26,401 135191 16 301

S S segse 8 1407 S (1068329) 8 L9503 % 210000

[he current portien of yoluntary benefits pavable is included in pecrsed expenses o the

slatemtent of net assets

Loag-term debt consists of the following

Us December 26,2003, the Dlisteict boerow e $39,000,004, from Natwonal Rerst Unlitics
Cooperative Finance Corporation (NRUCFC) in the form of nine separate notes ranging front
55,000,000 10 §7,000,000. The notes are payable quarterly with interest ranging from 3,.35% 1o
595% The mates were originally scheduled w mature on September 30, 2020, During 2009 the
muturity dites of the notes were extended 10 2028 Under the terms of the NRUCHC nites. atl

assets of the District are pledped as secunty. Proceeds from these notes were used ta retire

oytstanding Special Obligation Bonds and a legal settlement
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015 2014
Lewn payable to Nationad Rural Unlities Cooperasive Finange
Carporation, due in quarterly instaliments bearing interest 21 § 95%, S JO0R998 S Y 1AD604
Lean payable o Nateaal Rural Utilities Cooperanive Finance
Corporation, due in quarterly installments besring interest at §.94%,, 3008998 3162606
Loan payable to Naivenal Rural LHilities Cooperative T inance
Carporation, duc in guarterly instaliments bearing irterest at § 989, 4335573 4,451,583
Loan payable o Natonal Roral Uiitities Cooperative Finance
Corporatuon, due i quantcely sostallments bearing interest at 6.23%, 4.4H10.477 4.315917
Loan payable to National Rural Utitines Codpesative Finance
Corporation. due in quaserly installments bearing infercsl at 6.33%, 4,100 501 4303893
Loan payable to National Rum! Utilities Cooperative Finance
Corpagation, due an guanetly inseallments bearing interest ab 3.26%, 3,9640.257 4,207,149
Laun payable to Navoral Rural Utilittes Covperative Tinance
Corpoealion, due in guarterly installmenis bearing interest a1 3.45%,, 3,841,485 4,077,136
Laan payabke to Mational Rural Unlnses Cooperative Finance
Corporation, due in quantersy instaliments beaging stenest a1 3 80%, A3 4,151,033
Loen payahle to National Rural Usilities Cooperative Finznce
Corporation, due in guartertdy instalinents bearing interest a1 5 5006, EREV R LY 429750
Loan payable to Nagisnal Rural Usthiies Cooperative Firance
Carporation, ke in guarterly installments beanng inferest xt 4 6P 16 648,450 -
Loan payable o Natienal Rural Unlities Cooperative Ninarce
Corparation, due in quarteely mstallments bearing interest at 4 6., 54,066 -
Spectal Obhpation Revenue Bords, Series 2008, die i ansual privcips
and interest instaliments beasiag inserest ata rate ranging from 4 $0°s to
§.00%, maturing December 1, M58 . 14,915,000
Bond peemiums on 2008 Special Obligation 24,619 25,333
Tetal bong term dett S0956,33% 53,07 832
fess amyounts due within ong year (2434777 (2,143,632
Loag term deld, nel of curment ponion S 45.541.%0  § 48923208

i

Fhe Haniet obtamed a perpetual fine of credit from NRUCTC i 1he aumount of 35,000,000
Uhe fine of credit currently bears interest at the prime rate plus 1% and renews each vear for
another twelve manths ualess cither party termvinates the agreement by providing wristen
nolice, The outstanding balance at Ivcember 31, 2014 and 201 % was $-0- and $-0-
respectively,



OVERTON POWER DISTRICT MO, 5

NOTES {0 FINASCIAL STATESMENTS

Lo jorn NRUCFC and establish eligibiling to borrow, the District has exevuted an irrevocahle
agrecenent 10 subseribe for subseniption cenilicates and loan certificates. See Nate 4

Maturities of long term deld are as follows

Year 2015 Yocur e 20414
Ended  Principal Tnterest Ended Principal Inlerest
e S 2414777 S8 2189719 K L 2143632 S 1E98.4%4
017 1830892 2.173.601 6 21580 292121
01K 2R8I 982 3151513 017 2357951 2,679,744
2019 2781,371 2023124 iR JAR8. 151 2 SplLERT
20240 TO016. 40 | 888 (192 L 2 ADT.I04 2444 265
MH202% 16,860,650 71558727 20702020 15230914 & Q6 603
2036-2030 1280319 2970.87¢  2028.20M 14,173,304 5494801
20320138 4,574,286 1329209 230-2p33 4,135,004 2 900,64
Thercaler 1,250 9649 256,154 ihereafier +4 668, 004 % B0
Torals & 50931,717 § 212,432,892 S S1LO46509 § 32.705.072

Hased on the borrow ing rates currentiy available to the [istrict for foans sith simalar teem and
average matuntes, the faie value of long lermy debt is approsimatels 830,931,717 and
$31.0496.500 a December 31, 2013 and 2014 respectively

During 2015, the District borrowed $16, 730,033 from NRUCFC. The praceeds plus sdditional
cash in the amsount of $1,539.64 1 were deposited o an irreyocable escrow account with i thied
party trustee 1o effect an in substance defeasance of 814,915,000 in existing Special Ohligation
Revenue Bonds. Debt service reguirements for the old deb? totals $33.1 15,199, debt service for
the new debt will be 837,597 577, resulting moa cash flow savings of $3,53 17,622 less additionat
cash depasited by the District of $1.4134472 of a net cash Dow savings of $4, 108,130 aed a ne
present value savings of $1.757.338 Both the old and new dedt are scheduled 1o mature in 2038

DirrrrrnCrIDIS

Deferred credits consist of customer advances {or conatruction which will be transferred 1o
sontnbuned capital when the construction is completed

PENSION AN

Plan Description. The District centnibutes 1o the Public Tmiplovees Retirement System of the
Stite of Nevada (PERS) which & a muluple-cinployer, defined benefit plan administered by the
Public Employees Retirement System of the Stade of Sevada. PERS provides retirement benefits,
disability benefits, and death bepefits, including annual cost of livieg adjustments, to public
employees of the State of Nevada and panticipating entsties. Chapter 286 of the Nevada Revised
Statules establishes the beaefit provisions provided to the participants of PFERS. These benelit
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provistons may only be amended through legislation. The Svstem issues a publicly available
financial reponrt. That repor may be oblained by writing to the Public Employecs Retirement
Syatem of the Stnte of Nevada, 693 West Nyve Lane, Carson City, Nevada 89703-1599

Benehits Provided Benefits, as required by the Nevada Revised Statstes (NRS or statute), are
determined by the number of yeary of aceredited serviee i the time of retirement and the
member's highest average compensation in sy 36 consecutive months with special provisions
lor members ¢ntering (he System on or alter Januany 2010, Benelit paymients 1o which
padicipants of Lheir beneficiaries may be entitled under the pan included pension benefits,
disability benefits, and survivor benefits. Monthly benefit altowances for members are computed
as 2.5% of average compensation for each aceredited year of senvice prior to July 1, 2001 For
senvice eamed on and after Juty 1, 2001, this muitplier 15 2.67% of average compensation. For
members eatering the System on or after January 1, 2010, there is a 2 5% muhiplier, The System
offers several alternatives to the unmaodified service retirement allowance shich, in general, allow
the retired employee 1o accept reduced service relirement allowance payable menthly during his
or her lifetime and various optional menthly payments 1o a named beneficiary after his or her
death, Post-retirement increnses are provided by ambority of NRS 286 375-.579.

Regular mentbers are eligihle for cetirement 2t age 65 with live sears of service, a1 60 with 10
vears of service. or af any age with thirty vears of service, Regular members enteting the Systeni
on or atter Janvany 1, 2010, are ehgible for retirement al age 65 with five years of service, or any
age with thirty years of senvice.

Police/Fire members are ehigtble for retirement a1 age 63 with five yenrs of servige, af age 55 with
ten vears of service, at age 30 with twenty years ol service, os at any age with twenty-five years
of service. Police'Fire members entering the System on or after Janvary £, 2000, are cligible are
eligible for retiement at 65 with five years of service, or age 60 with ten years of senvice, or age
50 with twenty years of service, or at any age with thirts years of service. Only service
peformed i a position as a pelice officer or firefiphter may be counted towards eligibitity for
retirement as Police'Fire accredited senvice

The nosmal ceding hntation on monthly benefils altoswances 13 75% of average compensation
However, a membses who has an effective date of membership before July 1, 1985, is entitled to a
benefit of up to 20% of average compensation. Bath Regular and Police/Tire members become
fully vested as to benelits upon completion of five years of srvice

Funding Policy. Benefits for plan members are Tunded under the employer pay methed, Under
the employer pay contribution plan, the Dastrict s reqaiired 1o contribute sl amounts due under
the plan.  PERS recemves an actuanal valuation on an annual basis indicating the contribution
rates regquered (o fusd the System on an actuanal eesenve basis. The contnbution requirements of
the Plan members and the District are established by the Nevada Legislature. These statutory
rates are increased decreased pursuant to NRS 286 421 and 286.450.  Thy payroll for cimplayces
covered by PERS for the vears ended Decembee 31, 2015 and 2014 were $3.441,845 and
$3.491.068 respectively. The Thaner's tedal payroll for the vears ended December 31, 2015 and
J014 were $3.32237.395 and $3 598, 966 respectively

1%
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The District’s comtohution rines and amounts coatzibuted for the Bast three years are as follows

Contribution Rate Tostal
Near Regular Members Contributions
WS 25 75% - J8% 3 RIH NS
14 25 7589 £ &9301Y
REFTR FRTAEL 2875 8 G10527

The actuany funding method sed is the Entny Age Normal Cost Method 1t s imtended 0 meet
the furding objective and result in a relatively leved long-term conteibution requirement as a
percentage of salary.

Pension Liabilities, Pension Eapense, and Deferred Outflows of Resourves and Deferred Inflows
of Resources Related to Peasions - At December 31, 2013, the District reported a liabibity of
$6.405,156, for its proportonate share of the aet pension liability. The net persion lability was
necasured as of June 30, 2034, acd the oty peasion Eability used to caloulated the net position
Liability was determined by an actuarial valuation as of that dated. The District’s allication
percentage of the net penston hability was bised oo the total contributions due on wages paid
during the measurement perrod  Lach emplayer’s proportion of the net pension hability is based
on their combined employer and member contributions relative to the total combined employer
and member contrbutions for all employers for the pertod ended June 30, 2000 At June 30,
201k the District’s proportion wias 9.06146 percent

Fer the year ended December 34, 2015, the [iamict recopnized pension expense of $916,283 A1
Decembier 31, 2015 1he Disriet repented defesred outflows of resources and deferred inflows of
resources related to pension form the following sources

Deferred [referred
Outhows o Inflows of
Heseuroes Resources
Diflererces between eapected ansd agasl reselis 5 - 5 306,527
Sver difference between projected and actual girnings on
perand plan inyvestments ‘ - | 345345
Chanpes in peopedtion arsd diflerences between Diairict
contributond ard proporteaite share of cogsributions 31614 -
District conlributions subagguent (o mezsurement date P40 AT »
Tetal S 1.487,085 $1.651.847

$1,429471, was reported as deferred outfllows of resources related to pensions resulting from
District contributions sebsequent to the measurement date will be recopnized as 3 reduction of the
ret penston Lability i the year ended December 31, 2016, Other amounts reporied as defernsd
otflows of resounrces and deferred inflows of resources related 1o pension witl be recognized
pension expense as fublows

&
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Year emded
l¢cember 3]

X164 s 176,506
a7 76,506
RLITE 176,506
1 176 506
H2a 51,50}
N 16,330

5 1.504.254

Actuarial Assumplions  The System’s set penseon hability was measured as of June 30, 201,
and the total pension lahgdity vsed w caldulate the net pension liability was determined by 3n
actuarial virluation as of that dite. The total pension hability wis detenmined using the foltowing
actuarial assumplions. applied o all periods meluded in the measurement

Inflation rase 1507
Payrol! growth S0P, including inllatzon
Inyvestmens 1ae of return Rt
Productivity pay wnrease f1 788,

Repular 4.6% 10 % 73%, depending on service
Police Free. 8 28510 14 5% depending 00 service
Projectedd walary ingreases Rates irwtode inflation and productovily increases

Consunstr price index 3 A0%

Muortality rates were based on the RP-2000 Combined Healthy Table for Males and Females, as
appropriate, with adjusiments for mortality improvements based on Seale AA,

Actuarial assumgrions used in the June 30, 2083 valuation were based on the results of the
expericace feview completed in 2013, The System's policies which determine the investment
portfohio tagget asset allocation are established by the Public Employees’ Retirement Board. The
asset allocation is reviewed annually and is designed w meet the tuture risk and return aeeds (o
the System

e following as the Boasd adopted policy target asscl allocation as of June 30, 2013

Jarpet 1 emg-Term Geometric Yxpedied
Asset Class Allocation Real Rate of Retum®
Domestice Fauity 4=, $ 525
Internahional Equits iB%e 5.75%
Pomestic Fived lncome 0% 025%
PPrivate Markets LA { 6R%:

20
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9.

*As of June 30, 2014, PERS' long-term inflation assumption was 3,5%

Discount Ratg.  The discount rate used of measure the 1o1al pension Bability was 8% as of June
30, 2014, The projections of cash lows used to determine the discount rate assumed that
employee and employer contributions will be made at the rate specified in statute. Based on tha
assumption, the pension plan’s fiduciary net position at June 30, 2014, was projected to be
available to make all projected future benefit payments of current active and inactive employees,
Therefore, the long-term expected rate of retumn pm pension plan investments was applied to all
perinds of projected benefit payments to determine the 1otal pension liability as of June 30, 2014,

Sensitivity of the District's proponionate share of the net pension liability to change in the
dissount rte  The following presents the District’s proportionale share of the net pension
liability calculated using the discount rate of 8.0 percent, as well as what the District's
proporticnile share of the net pension lahility would be if it were calculated using & discount rate
that is 1 percent higher or lower than the current rate.

[ %% Decrease Discoant Rate | (e fncrease
(7.0%} (8%) {9.0%%)
Distnel’s propartionate share of '
the nét pensian lability § 9961017 § 6405156 § 0 1449482

Pension Plan Fiduciary Net Position. Detailed infornuation about the peasion plan’s fiduciary net
position is available in the PERS Compechensive Annuat Financial Repott, available on the PERS
wiehiite.

Pension Contributions Payable. The District’s acorued comributions pavahle at December 31,
2015 and 2014 were §74,835 and 867,324

COMPENSATED ARSENCES

Included in accrued expenses is $578,725 and $530,880 which represents acerued but unpaid
vacation and sick pay as of December 3§, 2005 and 2014

VOLUNTARY TERMINATION BENEFITS

in 2008 the State of Nevada offered an carly retirement incentive 1o employees who would retire
prior 0 August 31, 2008, The icentive provided health insurance benefits with coverage limited
to the retired employee and their spouse {if applicable). The District as a political subdivision of
the State of Nevada was obligated to offer the benefits 1o its qualifying employees. As of August
31, 2008 seven District employees opted to retice and receive the benefit

In accordance with Staterment No. 47 issued by the Governmental Accounting Standards Board,
an employer shauld recognize a liability and expense for the voluntary termination benefits when
the employees accept the offer and the amounts can be estimated. Measurement of the liabiliny

21
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should be updated with any icremental liability and expense (positive or negative) to be
recognized, as of the end of each subsequent reporting period

The estimates) habeity for the benefits as of December 31, 2015 and 2014
are as follows:

Ferminatian benefits pasable asal 12 3504 § 42319)

{183,155}
§ 26005

traremensal ad;ustment for 2015

Termiration berefits pavable as of 12731713

T DATE oF MANAGEMENE'S REVIEW

In preparing the fnancial statements, the District has evaluated events and transactions for

potential recognition or disclosure through February 22, 2016, the date that the financial
statements were available 1 be jssired,

a3
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

{othe Board of Directors
Overton Poswer District Na §
Overton, NY

We have audited, in zccordance with the auditing standards generally aecepted in the Linited States
of America and the standards applicable to financial audits comtained in Government Auditing .
Standards issued by the Comptroller General of the United States, the financial statements which
callectively comprise the basic financial statements of Overton Power District No.§ {the District},
as of and for the year ended December 31, 2015, and the related notes to the financial statements,
which collectively comprise The District’s basic financial statements, and have issued our report
thereon dated Februsry 22, 2016

Internal Control Over Financlal Reporting

In planning and pecforming our audit of the financial statements. we considered the District's
internal control over financial reporting (internal control) 1o determine the audit proceduncs that are
appropeiate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal control. Accordingly, we do not express an opinion oa the effectiveness of the Distriet’s
internal centrel

A deficiency in internal control exists when the design or operation of a control does not allow
managemen! or employees, in the normal course of performing their assigned functions, 1o prevent
or detect and correet, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there i a reasonable possibility that a
material misstatement of the entity's financial statements witl aot be prevented, or detected and
comected on a imely basis. A significant deficiency is a deficiency, or a combination of
deficiencies. in internal control that is less severe than a material weakness, yet important enough 1o
merit attention by those charged with governance

Our consideration of internal control was for the limited purpose deseribed in the first paragraph of
this section and was not designed to identify all deficicncies in internal control that might be
material weaknesses or, significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider 1o be material weaknesses.
However, material weaknesses may exist that have not beea identified

23
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Compliznce and Other Matters

As parnt of obtaining reasonable assurance about whether The District's financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an objective of our audit, and accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of nencompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of intemal control and
compliance and the results of that testing, and not to pravide an opinion on the effectiveness of the
entity's internal control or on compliance. This report is an integral pant of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is nol suitable for any other purpose.

Hafen, Buckner, Everett, & Graff, PC

February 22, 2016
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FC

RM 7
NATIONAL RURAL UTILITIES BORROWER NAME Overton Power D
COOPERATIVE FINANCE CORPORATION IBORROWER DESIGNATION NV004
FINANCIAL AND STATISTICAL REPORT IENDING DATE_ 12/31/2015
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER
1. Total Utility Plant in Service 100,711,987 |29. Memberships 0
2. Construction Work in Progress 2,861,490 |30. Patronage Capital 0
3. Total Utility Plant (1+2) 103,573,477 |31. Operating Margins - Prior Years 18,198,844
4. Accum. Provision for Depreciation and Amort 28,726,932 132. Cperating Margins - Current Year 2,225,862
5. Net Utility Plant (3-4) 74,846,545 |33. Non-Operating Margins 26,486
6. Nonutility Property - Net 0 |34. Other Margins & Equities 18,124,038
7. Investment in Subsidiary Companies 0 |35. Total Margins & Equities (29 thru 34) 38,575,229
hS. Invest. in Assoc. Org. - Patronage Capital 2,666,282 |36. Long-Term Debt CFC (Net) 0
9. Invest. in Assoc. Org. - Other - General Funds 0 {37. Long-Term Debt - Other (Net) 50,931,717
10. Invest in Assoc. Org. - Other - Nongeneral Funds 0 {38. Total Long-Term Debt (36 +37) 50,931,717
11. Investments in Economic Development Projects 0 |39. Obligations Under Capital Leases - Non current 0
12. Other Investments 0 |40. Accumulated Operating Provisions - Asset Retirement Obligations 0
13. Special Funds 0 {41. Total Other Noncurrent Liabilities (39-+41) 0
14. Total Other Property & Investments (6 thru 13) j 2,666,282 |42. Notes Payable 0
15. Cash-General Funds 6,508,506 |43. Accounts Payable 2,345,635
16. Cash-Construction Funds-Trustee 0 ]44. Consumers Deposits 133,600
17. Special Deposits 0 [45. Current Maturities Long-Term Debt 0
18. Temporary Investments 2,406,390 |46. Current Maturities Long-Term Debt-Economic Dev. 0
15. Notes Receivable - Net 0 |47. Cument Maturities Capital Leases 0
20. Accounts Receivable - Net Sales of Energy 3,145,574 |48, Other Current & Accrued Liabilities 1,144,629
21, Accounts Receivable - Net Other 223,733 |49. Total Current & Accrued Liabilities (42 thru 48) 3,623,864
22. Renewable Energy Credits 0 [50. Deferred Credits 3,165,374
23. Materials & Supplies - Electric and Other 1,091,378 |51. Total Liabilities & Other Credits (35+38+41+49450) 96,296,185
24. Prepayments 133,070
25. Other Current & Accrued Assets 0 |ESTIMATED CONTRIE ON-IN-AID NSTROCON e
26. Total Current & Accrued Assets (15 thru 25) 13,508,651 |Balance Beginning of Year 0
27. Deferred Debits 5,274,707 |Amounts Received This Year (Net) 0
28. Total Assets & Othe_r-llsbits (5+14+26+27) 96,296,185 |TOTAL Contributions-In-Aid-Of-Construction 0
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NATIONAL RURAL UTILITIES IBORROWER NAME Overton Power D
COOPERATIVE FINANCE CORPORATION IBORROWER DESIGNATION NV004
FINANCIAL AND STATISTICAL REPORT IEND]NG DATE 12/31/2015
ADJUSTMENTS
PLANT ITEM BALANCE BEGINNING OF YEAR| ADDITIONS RETIREMENTS AND TRANSFER BALANCE END OF YEAR
(2) (b} (c) (d) (e)
1 |Distribution Plant Subtotal 68,135,193 1,437,851 247,617 0 69,325,427
2 |General Plant Subtotal 3,055,273 513,292 24,984 0 3,543,581
3 |Headquarters Plant 5,470,612 0 0 0 5,470,612
4 _|Intangibles 0 0 0 [ 0
5 |Transmisston Plant Subtotal 21,776,683 601,953 6,269 0 22,372,367
6 |Regional Tr ion and Market Operation Plant (] 0 0 0 0
7 _|Production Plant - Steam 0 1] 0 0 0
8 |Production Plant - Nuclear 0 0 1] Q 0
9 |Production Plant - Hydro 0 0 [ 0 0
10 |Production Plant - Other 0 0 0 0 0
11 |All Other Utility Plant 0 0 0 0 0
12 |SUBTOTAL: (1 thrull) 98,437,761 2,553,096 278,870 0 100,711,987
13 |Construction Work in Progress 2,849,047 12,443 2,861,490
14 [TOTAL UTILITY PLANT (12+13) 101,286,808 2,565,539 278,870 0 103,573,477
CFC NO LONGER REQUIRES SECTIONS "F", "G", AND "N" DATA
Those sectiops refer to data on "Analysis of Accumulated Provision for Depreciation” (F),
"Materials and Supplies” (G), "'Annual Meeting and Board Data" (N), and "Conservation Data" (P).
Avg. Minutes per Consumer by Avg. Minutes per Consumer by Avg. Minutes per Consumer by
ITEM Cause Cause Cause Avg. Minutes per Consumer by Cause TOTAL
Power Supplier Major Event Planned All Other (&)
{a) (b) (c) {d)
L. | Present Year 0.00 0.00 5.22 21.45 26.67
| 2. | Five-Year Average Lo 0.00 0.00 2.33 18.94 21.27
1. | Number of Full Time Employees 45 §4. Payroll - Expensed 3,230,791
2. | Employee - Hours Worked - Regular Time 80,901 §5. Payrolt - Capitalized 296,605
3. | Employee - Hours Worked - Overtime 171 |6. Payroll - Other 0
? APITAL [FARTKC_DUE FROM CONSUMERS FOR ELECTRIC SERVICE
ITEM THIS YEAR | CUMULATIVE [1. Amount Due Over 60 Days:
(@) ®) 3410
1. | General Retirement 0 0 §2. Amount Written Off During Year:
2. | Special Retirements 0 0 6,384 I
3. | Total Retirements (1+2) o 0
4. [Cash Received from Retirement of Patronage Capital by Suppliers of Electric Power [
5. |Cash Received from Retirement of Patronage Capital by Lenders for Credit Extended to the Electric Systen] 78,462
6. |Total Cash Received (4+5) 78,462

fc_form7
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RM 7
NATIONAL RURAL UTILITIES BORROWER NAME (Overton Power D
COOPERATIVE FINANCE CORFORATION BORROWER DESIGNATION NV004
FINANCIAL AND STATISTICAL REPORT ENDING DATE ML
e = e = = e
[PARTL. TALCOST : ] Ny L
INCLUDED IN TOTAL COST
RENEWABLE WHEELING &
CFC USE ONLY ENERGY AVERAGE OTHER
SUPPLIER PROGRAM RENEWABLE KWH COST PER FUEL COST CHARGES (or
NAME OF SUPFLIER CODE NAME FUEL TYPE PURCHASED | TOTAL COST KWH (cents) ADJUSTMENT Credits) COMMENTS
(a) () (©) ) {c) 6] €3] (h) (i) G}
1 |Colorado River Cr i 0 None 90,586,396 2,179,029 241 0 0 |Comments
2 |Arizona Public Service ] None 339,706,000 21,185,736 6.24 0 1,855,768 | Comments
3 {NV Energy 0 None (38.517.201). 1,550,562 (4.03) 0 0 |Comments
4 0 None 0 0 0.00 0 0 [Comments
5 0 None 0 0 0.00 0 0 |Comments
& 0 Nonc 0 0 0.00 0 0 |Comments
7 0 None 0 1] 0.00 0 0 |Comments
8 0 None 0 0 0.00 0 0 |Comments
9 0 None 0 0 0,00 0 0 |Comments
10 0 None 0 0 0.00 0 0 |Comments
11 0 None 0 0 0.00 0 0 |Comments
12 0 None 0 0 0.00 0 0 |Comments
13 0 None 0 0 0.00 0 0 |Comments
14 0 Nane 0 0 0.00 0 0 |Comments
15 0 None 0 0 0.00 0 0 |Comments
16 0 None 0 ] 0.00 0 0 |Comments
17 0 Nonc 0 0 0.00 0 0 Qommgntg
18 0 None 0 0= 0.00 0 0 {Comments
19 0 None 0 0 0.00 0 0 |Comments
29 0 None 0 0 0.00 0 0 M
21 TOTALS 391,775,195 24,915,327 6.36 0 1,855,768
Page 4 of 10
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NATIONAL RURAL UTILITIES BORROWER NAME Overton Power D
COOPERATIVE FINANCE CORPORATION BORROWER DESIGNATION NV004

FINANCIAL AND STATISTICAL REPORT ENDING DATE 12/31/2015
i!ART:L._KWH-PURCHKSEﬁANﬁ‘TﬂT&LEﬁSiX_\C@ﬁh@ TR Fe WY , = j

o

COMMENTS

L= = S I - VR S AR R

—

2015 cfc_form7 Page 5 of 10



C

FC

NATIONAL RURAL UTILITIES

COOPERATIVE FINANCE CORPORATION
FINANCIAL AND STATISTICAL REPORT

BORROWER NAME

Overton Power D

BORROWER DESIGNATION

NV004

ENDING DATE

use PR
LIST BELOW ALL "RESTRICTED PROPERTY" ** HELD UNDER "LONG TERM" LEASE. (4f none, State. "NoNE'Q

12/31/2015

NAME OF LESSOR

TYPE OF PROPERTY RENTAL THIS YEAR
1. $0
2. $0
3. ToraL | 50
**"RESTRICTED PROPERTY" means all properties other than automobiles, trucks, tractors, other vehicles (including without
limitation aircraft and ships), office and warehouse space and office equipment (including without limitation computers). "LONG TERM"
means leases having u.nexpu-ed terms in excess of 3 years and covermg property havmg an mhal cost in excess of 3250 000)
BILLED THIS YEAR
NAME OF LENDER BALANCE END OF INTEREST PRINCIPAL TOTAL CFC USE ONLY
YEAR (a) ®) (c) )
1 |National Rural Utilities Cooperative Finance Corporation 50,931,717 1,942,897 2,004,827 3,947,724
2 |NCSC 0 0 0 0
3 |Farmer Mac 0 0 0 (1] :
4 0 0 0 1]
5 [Wells Fargo Bond Series 2008 0 582,303 0 582,303
6 0 0 0 0
7 0 0 0 0
8 0 0 0 0
9 0 0 0 0
10 [Principal Payments Received from Ultimate Recipients of IRP Loans 0
11 [Principal Payments Received from Ultimate Recipients of REDL Loans 0
12 |TOTAL (Sum of 1 thru 9) $50,931,717 $2,525,200 $2,004,827 $4,530,027
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NATIONAL RURAL UTILITIES BORROWER NAME Overton Power DI
COOPERATIVE FINANCE CORPORATION BORROWER DESIGNATION NV004
FINANCIAL AND STATISTICAL REPORT ENDING DATE 12/31/2015
PART R._POWER REQUIREMENTS | ASE : TR e '
DECEMBER TOTAL KWH SALES
CONSUMER, SALES, AND |[JANUARY CONSUMERS CONSUMERS AVERAGE AND REVENUE
CLASSIFICATION REVENUE DATA (a) ) CONSUMERS (c) (d)

1. Residential Sales a. No. Consumers Served 12,074 12,274 12,174
(excluding seasonal) b. KWH Sold 164,077,057
c. Revenue 17,694,908

2. Residential Sales - a. No. Consumers Served 0 l O—I 0
Seasonal b. KWH Sold 0
c. Revenue 0

3. Irrigation Sales a. No. Consumers Served 46 I 45 l 46
b. KWH Sold 1,292,327
c. Revenue 129,619

4. Comm. and Ind. a. No. Consumers Served 1,488 |— 1,500 I 1,494
1000 KV A or Less b. KWH Sold 139,455,460
¢. Revenue F 13,011,243

5. Comm. and Ind. a. No. Consumers Served 615 [ 613 I 614
Over 1000 KVA b. KWH Sold 20,328,327
c. Revenue 2,098,295

6. Public Street & Highway a. No. Consumers Served ZZIT 226 | 224
Lighting b. KWH Sold 3,011,201
c. Revenue 340,649

7. Other Sales to Public a. No. Consumers Served 215 l 206 l 211
Authority b. KWH Sold 29,072,260
¢. Revenue 2,829,109

8. Sales for Resales-RUS a. No. Consumers Served 0 | 0 | 0
Borrowers b. KWH Sold 0
c. Revenue 0

0. Sales for Resales-Other a. No. Consumers Served 0 | 0 I 0
b. KWH Sold 0
c. Revenue 0
10. TOTAL No. of Consumers (lines 1a thru 9a) 14,659 I 14,864 I 14,762 0
11. TOTAL KWH Sold (lines 1b thru 9b) 357,236,632
12. TOTAL Revenue Received From Sales of Electric Energy (line 1c thru 9¢) 36,103,823
13. Transmission Revenue 0
14. Other Electric Revenue 1,258,545
15. KWH - Own Use 701,625
16. TOTAL KWH Purchased 391,775,195
17. TOTAL KWH Generated 0
18. Cost of Purchases and Generation 25,117,157
19. Interchange - KWH - Net 0
20. Peak - Sum All KW Input (Metered) 89,909

I| ( None || @Non-coincident || (Jroincident |
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NATIONAL RURAL UTILITIES
COOPERATIVE FINANCE CORPORATION

Classification

FINANCIAL AND STATISTICAL REPORT

Added This Year

I

BORROWER NAME Overton Power D
BORROWER DESIGNATION NV00o4
ENDING DA 12/31/2015
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GFC

o

NATIONAL RURAL UTILITIES
COOPERATIVE FINANCE CORPORATION
FINANCIAL AND STATISTICAL REPORT

BORROWER NAME Overton Power D|
BORROWER DESIGNATION NV004
ENDING DATE 12/31/2015

(All investments refer to your

most recent CFC Loan Agreement)

7a- PART 1 - INVESTMENTS

DESCRIPTION INCLUDED (5) EXCLUDED (5) INCOME OR LOSS
(a) (b) (c) (d)
2, INVESTMENTS IN ASSOCIATED ORGANIZATIONS > : = =
5 |NRUCFC, Federated, SEDC 1,425,780 1,240,502
6
7
8
Subtotal (Line 5 thru 8) 1,425,780 1,240,502 ]
3. INVESTMENTS IN ECONOMIC DEVELOPMENT PROJECTS _ = = ‘
9
10
11
12
Subtotal (Line 9 thru 12) 0 0 []
4. OTHER INVESTMENTS :
13 -
14
15
16
Subtotal (Line 13 thru 16) 0 0 0
5. SPECIAL FUNDS' :
17
18
19
20
Subtotal (Line 17 thru 20) ] 0 0
6. CASH - GENERAL
21 |Bank of Nevada 5,923,847
22 |America First Credit Union 582,959
23 |Petty Cash 1,700
24
Subtotal (Line 21 thru 24) 6,508,506 0 0
7. SPECIAL DEFOSITS ' :
25
26
27
28
Subtotal (Line 25 thru 28) 0 0 0
3. TEMPORARY INVESTMENTS
29 |America First Credit Union 67
30 |CFC Member Capital Securities 400,000
31 |Bank of Nevada 2,006,323
32
Subtotal (Line 29 thru 32) 2,406,390 0 0
|o. ACCOUNT & NOTES RECEIVABLE - NET =
33 |Accounts Receivable 223,733
34
35
36
Subtotal (Line 33 thra 36) 223,733 0 [
10. COMMITMENTS TO INVEST WITHIN 12 MONTHS BUT NOT ACTUALLY PURCHASED _ = 3 = =
37
38
39
40
Subtotal (Line 37 thru 40) 0 0 0
Total 10,564,409 1,240,502 0

ZUTSTIC oy
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CFC

NATIONAL RURAL UTILITIES BORROWER NAME Overton Power D
COOPERATIVE FINANCE CORPORATION BORROWER DESIGNATION NV004
FINANCIAL AND STATISTICAL REPORT ENDING DATE 12/31/2015
(All mvcsrments refer to your most recent CFC Loan Agrccmem)
e —JI this 3 -:‘-.;-;-‘; ., o o .::;'{5‘5 : -: = .‘:: *—:. ECR .:
Maturity Date of Available Loans
Guarantee Performance Guarantee (Covered by
Line Organization & Guarantee Beneficiary Obligation Original Amount (§) | Exposure or Loan Balance (§) Guarantees)
No. (a) o) 0 (d) (e
1 0 0 Q
2 4] 0 0
3 0 0 0
4 0 0 1]
5 0 0 0
o 0 0 0
7a - PART 111, 1‘22»“3 TN AEE A R R R A s A B A R N s T o R
Name of Organization Maturity Date Original Amount ($) Loan Balance (%) Available Loans
(a} 1L @ (Gl
0 0
0 0
0 0
0 0
5 0 0
0 0
1 TOTAL (Pan 1, Total - Column b + Part II, Totals - Column d + Column ¢ + Part III, Totals - Column d + Column c) 10,564,409
2 |LARGER OF (a) OR (b) 19,287,615
a. 15 percent of Total Utility Plant (CFC Form 7, Part C, Line 3) 15,536,022
b. 50 percent of Total Equity (CFC Form 7, Part C, Line 35) 19,287,615
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RIS A DHOR S CLRIC A ToN Beossiine Loas Fosn Exerpsipls

Tarthe Board of [rectors
v enron Power District Nao. 3
Cherton. Neviada

We have audited the basic financial stmements of Oserton Power Dhistrict No. 5 (the District} as
of and for the sear ended [ecember 31, 2015, and sseed our report thereon dated Februany 22,
HH b,

BDuring the peridd of this audit. the Districs received $ <4 in tong-term loan fund advances from
CIC on leans controlled by the CHC Loan Ageeement and’or Maortgage of Seeurity Agecement.

‘fj-l 16 ﬂua.éﬁu., C-rwuﬂ.‘.: ff-’hf. p{’.

Hafen, Buckser, Fyereit & Grafl, 1€
February 22, 2016



@ SERVICE 1 INTEGRITY | EXCELLENCE

Annual Engineer Certification

Calendar Year 2015

Borrower _ (.'91./1.'!' 72‘)?“? j)M,Jff" drfmgjf ff

I hereby certify that sufficient inspection has been made by me, or under my
direction and control, of the materials and’or equipment constituting the electric
plant of the Borrower to give me reasonable assurance that the materials,
equipment, and construction conform to prudent utility practices and meet all
applicable code requirements as to strengih and safety,

Inspection pecformed by: ‘_&QAV__/( Saosen
Signature of licensed engincer: ;Zﬂ(@, T ardan—
License number: /76 486 — 22 02
State: __é/ 7 A | }

Dated: .Z"' Z 3'-‘21‘9/5
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FITCH UPGRADES OVERTON POWER DIST. NO. 5,
NV'S REVS TO 'A-'; OUTLOOK REVISED TO STABLE

Fitch Ratings-San Francisco-12 January 2017: Fitch Ratings has upgraded its rating on Qverton
Power District No. 5, Nevada's (OPDS) implied revenue bonds to 'A-' from 'BBB+,

OPDS5's rating takes into account approximately $48.5 million of secured debt privately held by
National Rural Utilitics Cooperative Finance Coip., but is assigned to implied obligations given
that none of the outstanding debt is publically held,

The Rating Outlook is revised to Stable from Positive.

SECURITY

The district's obligations are payable [rom the electric system's net revenues,
KLY RATING DRIVLERS

RELATIVELY SMALL DISTRIBUTION SYSTEM: OPDS is a relatively small distribution
systemn serving a largely residential customer base of approximately 14,800 in a rural scrvice area
northeast of Las Vegas. The utility's rate base is moderately concentrated with the top 10 customers
accounting for approximately 21.3% of operating revenucs in 2015,

POWER SUPPLY SECURED: The disiricl's new power supply contract with Morgan Stanley
Capital Group, Inc. took cffect in June 2016 and extends to the end of 2024. The medium-term
contract cxiends beyond the district's normal five-year agreements, and provides a lower cost of
power compared with the previous arrangement.

IMPROVING FINANCIAL PERFORMANCE: The upgrade reflects Fitch's expectation that
financial performance will materially improve as power costs arc veduced under the new power
supply contract. Projected debt serviee coverage from 2016-2020 is approximately 1.8x after
adjusting for the revenue loss from an expeeted deercase in commercial rales.

SOUND LIQUIDITY: The district's adequate cash levels are expected to increase to approximately
130 days cash on hand in 2016 from 100 days in 2015 as higher financial margins improve the
district's bottom line. Liquidity levels are further strengthencd by a $5 million line of credit with
CFC.

STABILIZING SERVICE TERRITORY: The district's service territory was significantly affected
by the recession, and its recovery has lagged the nation and surrounding metra arcas, However,
local conditions appear to have stabilized with a growing customer base, modest MW sales
growth, and on-going development in the arca.

SIGNIFICANT FUTURL DEBT PLANS: The district's future debt plans are signiticant with a
tentatively planned $80 millian issnance by 2022 to finance a cost-saving transmission project.
Debt metrics would likely increase to well above the median for the 'A’ rating category following
the issuance,

RATING SENSITIVITIES



FINANCIAL PERFORMANCE: Financial performance from Overton Power District No. § that is
materially weaker than current projections, which reflect debt service coverage of approximately
1.8x and over 100 days cash on hand, could lead to negative vating action.

FUTURE LEVERAGT: The significant incrcase in leverage expected by 2022 could also
negatively pressure the rating if not offsct by improved tinancial performance, which is expected
to occur a5 a new transmission line funded with (he proceeds should reduce power supply and
transmission ¢osts,

CREDIT PROFILE

OPDS is located approximately 65 miles northeast of Las Vegas and provides electric service (o

a largely residential customer base of 14,763 (2015). OPDS5's exclusive service lerritory is largely
rural but includes the city of Mesquite, NV with an cstimated population of approximately 18,000,
which has been the focal point for most of OPDS's customer growth,

The local cconomy has generally stabilized afier a slow recovery that lagged the nation and nearby
metro arcas. This improvement is appareat in the signilicantly higher customer growlh rates over
the past four years, which had slowed during and direclly aller the recession. In addition, the
disirict's annual MW sales increased in both 2015 and 2014 by 1.6% and 0.7%, respectively,
following five consccutive years of decline,

OPDS5's ratc base is moderately concentrated with its top 10 customers accounting for
approximately 21.3% ol operating revenues in 2015,

MEDIUM-TERM POWER SUPPLY CONTRACT

The district secured a cost-cffective power supply contract with Morgan Stanley Capital Group,
Inc. that runs from June 2016 through the cnd of 2024, The new agrecment replaced the pre-
existing agrecment that was set to expire at the cnd of 2017.

IMPROVED FINANCIAL PERFORMANCE

The district’s financial performance is expected to improve significantly beginning in 2016 as

the lower cost of power results in improved margins and higher debt service coverage. Bascd

on actuals through November and management’s projections for December, the distriet's debt
service coverage ratio in 2016 is projected al 1.85x, Improved cash flow is expected to increase
cash reserves with a total ending balance of approximately $10.5 million or 130 days of projeeted
expenses, up from $8.5 million or 100 days cash at the end of 2015.

The improvement is notable given the district’s financial performance over the past five years,
Audited financial results were largely stable but below levels commensurate with an 'A' category
raling from 2013 through 2015, Fitch calculated debt service coverage and coverage of full
obligations averaged 1.38x and 1.15x, respectively, during the period.

Management's financial forecast through 2021 shows financial metrics generally consistent with
the projected performance in 2016. Coverage levels remain close to 1.8x, assuming a modest
decrease in commercial rates, and cash on hand excceds 100 days through the forecast period.
Projections include an assumed 1% annual increase in MWh sales.
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Applicable Criteria

Revenue-Supported Rating Criteria (pub. 16 Jun 2014)
https:/fwww. fitchratings.com/site/re/750012

U.8. Public Power Rating Criteria (pub. 18 May 2015)
hitps://www filchratings.com/sile/re/864007

ALL FITCIT CREDIT RATINGS ARE SUBIBCT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ TUHESE LIMITATIONS
AND DISCLAIMERS BY FOLLOWING THIS LINK: HTTPS:/WWW FITCHRATINGS COM/UNDERSTANDINGCREDITRATINGS, N
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